























CITY OF ANNA, TEXAS

FY 17 Budget Workshop
A

Preliminary Revenue Projections




General Fund

Property Tax
Sales Tax
Development
Franchise Fees

Court




Realities, Constraints, Assumptions

Collin CAD Estimates

* Timing of valuations
Truth in Taxation

* Effective and Roll Back Rates
Changes in economy

* Future Development

® Sales Tax

18 month prediction
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Anna Home

-\/ alue S Median sale price All homes 1yr Syr Max

Mar 2016 — Anna $187K

sV ke st vatm A a A Jan. 16 - $183K

* Lot inventory has declined

* Average days on market is low (38) Jan. 07 - $158K

* (losed sales has increased 24%
from last year

* Increasing values

* Fewer days on market, less supply,
increased sales

* CCAD average market value
$158,000

2007 2008 2009 2010 20M1 2012 2013 2014 2015 2016




Property Valuations

Timing of valuation — as of Jan. 1, 2016
* Based upon real estate activity in latter part of 2015

2016 Preliminary Estimate of Taxable Assessed Value (TAV)
* 2015 Certified TAV $608,694,594

* 2016 Estimate TAV $680,000,000
* Existing properties up 6.28%
* New Value of $30,678,000

Preliminary increase of 11.51%

One cent in the tax rate results in $68,000




CITY OF ANNA, TEXAS

1AV Change Over [1me

800,000,000
700,000,000
600,000,000
500,000,000
400,000,000
300,000,000
200,000,000
100,000,000

2005

2006 2007 2008 2009 2010 2011 2012 2013

2014

2015

2016
Estimate




2015 Tax Rate
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2015 Average Household Tax Levy
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2016 Projected Average Household Tax Levy
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Sales Tax

* FY 16 has seen strong increases
* Population growth

* Construction activity

* Continued growth year over year
OGS TIPS IV one IR TRS

* Average annual increase of 10% since 2010

* FY 17 outlook is conservative

i; : * Estimating flat revenue for remainder of FY 16 and flat through FY 17
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General Fund Sales Tax Revenue Over Time

4\/\/\__/\

Nov Dec Jan Feb Mar Apr May Jun
==Y P05 =—=—=F (014 S NG 2 S S S NG 16




CITY OF ANNA, TEXAS

Annual Sales Tax Revenue Through April
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ST Permits by Year
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Development

* Ongoing interest and development of new additions

Lakeview Estates
Anna Town Square
West Crossing
Camden Park
Avery Point

* Northpoint

i « * Assuming FY 17 activity of 200 homes
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Franchise Fees

When utilities and other industries use city property to distribute their
services, cities are permitted by law to collect rental fees, also known as
“tranchise” fees, for the use of public property. Franchise fees are calculated
by various methods, depending on industry type.

Typically based upon sales
Ditticult to predict

Assuming flat revenue for FY 17




Y 9 Stactine Roint

FY 17 %
_ FY 15 ACTUAL FY 16 BUDGET |FY 16 ESTIMATE PROPOSED CHANGE

Property Tax $2,790,773 $3,241,913 $3,279,029 $3,619,919 11.66%
Sales Tax $736,481 $700,000 $750,000 $750,000 7.14%
Development $466,265 $422,600 $499,600 $440,100 4.14%
Franchise Fees $450,799 $420,000 $450,000 $450,000 7.14%
Court Fees $103,600 $100,000 $95,000 $100,000 0.00%
Other $406,646 $434,146 $434,295 $431,622 -0.58%

$4,954,564 $5,318,659 $5,507,924 $5,791,641 8.89%
*

L

CITY OF ANNA, TEXAS




Recent Sales Tax Legislation

HB 157 allows cities to reallocate a portion of their sales tax in 1/8
Increments

Must be approved by election
Would allow a reallocation of the General, EDC, and CDC sales taxes.

Staff evaluating various scenarios and the impact upon the corporations and
General Fund

Potential funding for street project




Revenue for Street Projects

* Sales tax reallocation of V4 cent

* Possible $187,500 under conservative scenario

* Max Roadway Impact Fees
* Budgeting $161,000 under current fee structure (only includes residential)

* Could be $295,327 under maximum impact fee
* Would increase service area 1 from $1,000 to $2,106.00
* Would increase service area 2 from $1,000 to $1,849.50

L; * Considerations for CIP eligible roadways constructed by developer




